
Protecting yourself, your family and 
your mortgage
Our guide to the different types of mortgage 
protection policies

As a homeowner it’s important to understand that you will 
always be liable for paying your mortgage, even if 
something unexpected happened which impacted your 
financial circumstances.

Would you still be able to afford your mortgage payments if the unexpected were to 
happen? Perhaps you would be forced to sell your home, take on a lodger to help share 
the costs, or even try and manage the payments by yourself.

If you have a suitable mortgage protection policy in place, you will be able to afford to 
continue paying your mortgage and other payments without changing your 
circumstances, whatever situation you are faced with.

If you become seriously ill and were unable to work, you will still be expected to 
pay your mortgage.

If you share a mortgage with your partner or spouse and they die, depending on 
how your mortgage was first set up, you may still need to continue to make your 
mortgage repayments in full.

Protect yourself and your 
loved ones from 

experiencing financial difficulty 
by putting a suitable insurance 

policy in place.



How do I protect my mortgage?
We understand that choosing the right policy for you can be confusing, and the options 
available can feel endless. As your mortgage adviser, we believe it’s our job to make 
sure you and your family are fully protected. We can advise on suitable and appropriate 
insurance policies that are right for your requirements and circumstances, and are 
competitively priced.

The main types of policies you can use to help protect your mortgage and your 
finances are:

You may also want to consider taking out additional protection 
options, such as:

If you would like to find out more about these additional protection options and how 
they might benefit you, please don’t hesitate to contact us.

critical illness cover; and

income protection.

decreasing term insurance (also known as mortgage life insurance);
level term life insurance (also known as term assurance or level term); and
family income benefit insurance.

Sum
assured

£

Years
(term)

Decreasing 
term insurance

Term life 
insurance

Family 
income 
benefit 
insurance



Types of mortgage protection policies

Decreasing term insurance

Covers you for a pre-agreed number of years (known as the policy term).
Pays out a lump sum if you die during your term.
The amount paid out will decrease over the duration of your term in order to 
cover the remaining amount left on your mortgage.
If you survive beyond the end of your term, you will not receive any payment.

Decreasing term insurance could be right for you as it is designed to pay 
off the remaining amount of your mortgage should you die prematurely.

Level term life insurance

Provides a Sum Assured which covers you for a pre-agreed number of years 
(known as the policy term).
Pays out a set amount in a lump sum if you die during your term.
The amount paid out will be the same whether you die at the beginnning or 
end of your term.
If you survive beyond the end of your term, you will not receive any payment.

Term life insurance could be right for you if you want to leave a known, set 
amount in a lump sum to your family or dependents after you have died.

Family income benefit insurance

Covers you for a pre-agreed number of years (known as the policy term).
Pays out a regular income to your dependents if you die during your term.
The regular payments will continue for the remainder of your term.

Family income benefit insurance could be right for you if you 
provide the main source of your household income and you 
want to replace the income that would be lost if you died. This 
policy is widely used by families with young children who aren’t 
yet financially independent.



Do I take out a single or joint life policy?

It will depend on your circumstances as to whether we recommend you take out 
a single life or joint life policy.
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We can help you determine which type of policy will best suit you.

A single life policy covers just one person.

A joint life policy covers two people and you can decide whether this pays 
out on the first or second person’s death.

To find out more about how we can help you 
protect your mortgage and your finances, 
please speak to your Foster Denovo 
Mortgage Partner or:
call 020 7469 2860; or 
email mortgage.desk@fosterdenovo.com.


