Investing with the
Sustainable Dynamic Portfolios
An integrated approach to risk management
Investors are seeking options that will help their assets grow, whilst managing the
risks to this growth from environmental, social and governance (ESG) factors. In
doing so, investors may also look to avoid investing in companies that do harm, and
support those that benefit society in some respect.

What are ESG factors?
ESG (environmental, social, governance) factors are used, alongside traditional criteria,
to evaluate potential investments. ESG is not only about what a company manufactures
or sells, but also how it goes about it.
Environmental

Takes into consideration the impact companies are having upon
the planet today and in the future.

Social

Takes into account the social impact companies are
having upon people in the world.

Governance

Considers the interests of all stakeholders
affected by the company’s activities.
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What is socially responsible investing
(SRI)?
SRI is an approach to managing investments that considers ESG risks and
opportunities to generate long-term competitive financial returns and a positive societal
impact. It encompasses several investment approaches, such as responsible,
sustainable and impact investing. It complements traditional financial analysis and
portfolio construction techniques.

Does SRI mean giving up financial
returns?
Whilst acknowledging that the past is not a reliable guide to future returns, there is some
evidence that responsible investing can lead to the same or higher financial returns by
minimising certain risk factors. Businesses that address short-term risks whilst adapting
to longer-term trends should be more successful than businesses that do not. Poor
ESG practices may ultimately be harmful to a business. SRI means favouring companies
that value long-term business sustainability, not just short-term profitability, and in the
long run that should lead to better long-term financial returns for investors.

What are the Sustainable Dynamic
Portfolios (SDPs)?
The SDPs are investment portfolios that have been carefully designed to balance
investment risk with returns to help achieve your financial goals. The SDPs take into
consideration your attitude to risk, time frame, capacity for loss and crucially
environmental, social and governance (ESG) criteria.

We have chosen the word ‘Sustainable’ to represent our portfolios as
they provide investment solutions that incorporate ESG factors into
investment decisions to better manage risk and potentially enhance
long-term returns.
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Proving authenticity
The SDPs are weighted towards holdings that aim to mitigate ESG risks and
those that have a positive impact, i.e. providing investors with opportunities that
avoid investing in companies that do harm and support those that benefit society in
some respect. Each of the SDPs has a certain percentage of its holdings that are
assessed as aligned to the UN Sustainable Development Goals (SDGs) and
sustainable and responsible investing.

What are the UN SDGs?
Launched following the 2015 UN Summit in Paris, the 17 UN SDGs
address the issues the UN sees as most challenging to our world.
The UN SDGs are unique in that they call for action by all
countries, poor, rich and middle-income to promote
prosperity while protecting the planet.
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What makes the SDPs distinctive?
The SDPs are designed to offer you more than a standard investment
portfolio. They deliver aspirational outcomes that reflect your financial objectives,
build confidence, and solve common problems investors may encounter.
The SDPs do this in 7 key ways:

Sustainable

Unlike mainstream investment portfolios, ESG criteria
will be an essential filter of the SDPs.

Adaptable

Investment markets aren’t static so your portfolio
shouldn’t be either. The SDPs are designed to
respond to events and market cycles and importantly
also take into consideration the sustainable
investment criteria.

Risk

Your financial objectives and risk tolerance should be
an integral part of building your investment portfolio.
The SDPs range allows you to choose a level of risk
that suits your goals and overall financial position.

Robust fund
selection

Choosing the right funds is critical to the success of
any investment portfolio. Therefore, the SDPs have a
robust selection process that combines internal and
external expertise to build portfolios that consist of
the ESG rated funds that they believe are the best
available.
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Reviews

Offer different
investment
styles

Expected returns

Each of the SDPs undergoes rigorous quarterly
reviews that involve both internal and external
investment experts. This means you don’t have to
worry about how to respond to these external
influences; your portfolio will be adjusted based on
expert research and analysis.
One of the fundamental questions you face when
investing is whether to use an active or passive
investment style. The SDPs have an active and
passive range, offering you the best of both
worlds.
Most of the SDPs have their own benchmark,
known
as
Cash+.
This
allows
your
Foster Denovo Partner to check each portfolio is
performing in line with your expectations and is on
track and aligned to your goals.
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Where can I access
the SDPs?
The SDPs can be accessed through the Foster Denovo Clearview portal. Clearview is an online
portal that allows you and your Foster Denovo Partner to access a variety of investment products,
including the SDPs, and view your investments online. The Clearview portal has been tailored to
Foster Denovo’s specifications, with the aim of simplifying the investment process and meeting
your requirements.

If you have any questions about the Sustainable Dynamic
Portfolios, speak to your Foster Denovo Partner, or if you are
new to Foster Denovo:
call 0330 332 7866,
email info@FDdynamicportfolios.com; or
visit https://www.fosterdenovo.com/investing-withsustainable-dynamic-portfolios/
Calls are charged at your standard landline rate.
Important information
Potential investors should be aware that past performance is not an indication of future performance and the value
of investments and the income derived from them may fluctuate and they may not receive back the money they
originally invested.
The tax treatment of investments depends on each investor’s individual circumstances and is subject to changes
in tax legislation.
Clearview is a solution from Foster Denovo Limited, which is authorised and regulated by the Financial Conduct Authority.
The FD Sustainable Dynamic Portfolios are investment portfolios provided by FD Dynamic Portfolios Limited (FDDPL) which
is an appointed representative of Foster Denovo Limited (FRN 462728) and is authorised and regulated by the Financial
Conduct Authority (FCA). FDDPL has issued this document in its capacity as investment adviser to the investment manager,
AB Investment Solutions Limited (FRN 705062), which is authorised and regulated by the Financial Conduct Authority (FCA).
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